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CRS is where most tax authorities around the world will automatically exchange information about 

financial accounts held in another jurisdiction to where the postal address is stated.  In other words, if 
an account is held in France by an account holder with a UK postal address, the French bank will provide 

details to the French tax authorities who in turn will exchange it with the UK tax authority, HMRC. 

This exchange is done by 31 May following the end of the calendar year. 

The data provided to HMRC under CRS is then captured by HMRC’s Connect software.  In this way, 
data from all sources can be cross referenced.  This includes the data held by HMRC itself, for example 

Tax Returns. 

Where data provided under CRS does not readily match the existing data held by HMRC, the taxpayer 

is likely to be challenged.  Whether that challenge is on a criminal or civil basis will depend upon the 
facts.  Prosecutions are time consuming and costly.  As a result, HMRC has a selective prosecutions 

policy.  Most cases of tax fraud will be dealt with on a civil basis under the Contractual Disclosure 
Facility and Code of Practice 9. 

 

 

In simple terms, the data will consist of: 

• your name 

• your address 

• your date of birth (where already held) 

• your place of birth (where already held) 

• your tax identification number (where applicable) 

• your account number 

• the name and identifying number of the account provider 

• your account balance (or value) including interest and dividends, at the end of the calendar year (or 
other appropriate period) 

Where accounts are in joint names, the same data is sent on each account holder.  There is no 
apportionment between account holders. 

 

 

Electronically. 

This enables the end user, such as HMRC, to sort and sift any data received. 

For example, HMRC may have a report from several jurisdictions identifying multiple financial 
institutions.  Continuing as an example, the report may identify 5 counties, 8 financial institutions and 
associated balances. 

What is the Common Reporting Standard (CRS)? 

 

 

What sort of data is exchanged under CRS? 

How is the data exchanged? 
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Very.  But only up to a point. 

CRS is based on the calendar year whereas the UK tax system is from 6 April to the following 5 April. 

CRS will not determine the actual date that a transaction or series of transactions took place, such as 
monthly interest.  Nor will it identify what amounts are attributable to specific UK tax years. 

 

 

Doing nothing is rarely a good option. 

If HMRC has made a mistake, the taxpayer should engage with HMRC and correct any mistakes on 
their files, otherwise the same can happen in later years. 

If a taxpayer has made a mistake, then it may be that a Disclosure needs to be made particularly if there 
has been a loss of tax. 

CRS is essentially an electronic process.  There is little human involvement. 

 

 

In view of the above, whilst the existence of a financial account may be new to HMRC and of interest to 
HMRC, HMRC cannot be sure whether or not a taxpayer’s affairs are in order.  As a consequence, HMRC  
have been issuing letters entitled “Check on tax position”.  This is not an investigation.  An investigation 

will quote the relevant law, for example an investigation under Section 9a Taxes Management Act 1970 
for an individual. 

Because it is not an investigation, HMRC gives the taxpayer the option to either make a Disclosure to 
correct the position or confirm the fact that there is nothing to be disclosed. 

As for advice on how a taxpayer should respond to such letter, it will depend upon a number of factors 
and specialist advice should be sought.  Happy to discuss. 

 

 

 

 

  

To find out how Paul Malin Consultancy can help, contact Paul 

by calling: +44 (0)7979 313 010 

or email at: paul@pmc.tax 

How accurate is the data? 

What is a “Check on tax position”? 

What if a mistake has been made? 


